Context : CSR Rules Amendment

Shift in Approach
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CSR Spend 2014-2020 S

Amount-
Crores
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2020

CSR AMOUNT SPENT
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Clean Ganga Fund
Technology Incubators
Setting Up Orphanage
Senior Citizens Welfare

Armed Forces, Veterans, War Widows/ Dependants
Agro Forestry

Setting Up Homes And Hostels For Women
Slum Area Development

Gender Equality

Animal Welfare

Conservation Of Natural Resources
Socio-Economic Inequalities

Special Education

Women Empowerment

Safe Drinking Water

Swachh Bharat Kosh

Training To Promote Sports

Art And Culture

Prime Minister's National Relief Fund
Sanitation

Other Central Government Funds
Vocational Skills

NEC/ Not Mentioned

Livelihood Enhancement Projects
Poverty, Eradicating Hunger, Malnutrition
Environmental Sustainability

Rural Development Projects

Health Care

Education
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% of CSR Investment- 2014-20
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States — 1000+ Crores Club
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Reality Check

Issue of geographic equity in CSR spending across
states.

More than 52 out of the country’s 100 largest
companies failed to spend the required 2% on CSR
activities ( KPMG Report 2018)

Law did not define an enforcement mechanism or
penalties for non-compliance

Companies justified their non-spending or underspending
towards CSR activities by claiming that they have already
spent the required amount while hiring personnel
exclusively for implementing the CSR activities.

CSR law set minimum standards, but did not create an impetus for
positive action. Companies built “excellent" school infrastructure and
met the legal requirement by spending money on education, but
failed to ensure quality education

Malpractices & Scams in CSR spending have been
unearthed by the law enforcement agencies

Poor disclosure standards were followed by companies
while explaining the details of their spending on the CSR
initiatives.

Politicization of CSR funds. Social Impact????

Mandated CSR remained largely voluntary, but gave the
illusion of progress. India has ranked 117 out of 163
in Social Progress Index 2020
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Social Progress Index

Basic Human Needs Foundations of Wellbeing Opportunity

— Nutrition and Basic Medical Care [~ Access to Basic Knowledge — Personal Rights
— Air, Water, and Sanitation — Access to Information and — Access to Higher Education
Communications
— Shelter — Personal Freedom and Choice
— Health and Wellness
— Personal Safety — Equity and Inclusion

— Ecosystem Sustainability

Does a country provide Are the building blocks in Is there opportunity for
for its people’s most place for individuals and all individuals to reach
essential needs? communities to enhance their full potential?

and sustain wellbeing?

Shift from Transactional CSR to Transformational CSR- Outputs to Outcomes & Impact



Shift : CSR1.0 to 2.0

y

Defensive /
Peripheral CSR

Transactional
CSR- Comply or
Explain

_ _ _ ) NMIMS
Harmonious, inclusive growth is a gy
prerequisite if India wishes to be a$5  ‘SIF <

trillion dollar economy.
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Transformational
CSR : Good
Governance,
Value Creation &
being Responsive

Vision for 2024

Building social infrastructure;
Digital India, Agriculture

Pollution free India

Water, water management, clean
Rivers; Healthy society — Ayushman
Bharat, Team India with Jan
Bhagidari.
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